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It may be said, in passing, that there are two additional
schedules in the income tax; corporations being taxed in all
cases two and one-half per cent, and foreign travelling sales-
men paying a fixed tax of fL 15. Of the administrative
features of the laws the chief point is that the returns both
of property and of income rest on the principle of self-
assessment, supplemented by careful official scrutiny.

After the passage of these two acts Pierson prepared to
undertake the reform of the personal tax and of the local
revenue system. He had gone so far as to contemplate the
introduction of the progressive scale into the tax on house
rentals ; but before the bill could be discussed and before his
wider plans for other changes were completed, he was com-
pelled to resign for reasons entirely disconnected with these
financial problems.

The reform of the Dutch tax system is thus only partial;
but enough has been accomplished to entitle Pierson to a
high place in the ranks of fiscal reformers. The exaggerated
burdens on the lower classes have been lessened, the tax on
incomes has been generalized and equalized, and the princi-
ples of progression and of differentiation have been intro-
duced ; in short, there has been a notable step taken toward
the realization of the doctrine of faculty. Although open to
criticism in some of its details, the change represents undeni-
able progress.

IV. Pruma.

While England, Holland and New Zealand have been
occupied chiefly with the reform of general state taxation,
Prussia has been fortunate enough to take one step further
and to address herself to the solution of a problem which the
reformers in other countries declare to be their next point of
attack. The reform of local taxation, and the establishment
of proper relations between the general and the local revenue
systems constitute problems which to-day confront all coun-
tries ; for no really harmonious system of taxation can ever